Chattanooga Gas Company

2207 Olan Mills Drive ey o
Chattanooga, TN 37421 Gt Sd P B
1-880-427-5463

TR.A.DCCHTY ROOHM

Aprl 29, 2004

Chairman Deborah Taylor Tate

Tennessee Regulatory Authority

460 James Robertson Parkway

Nashville, TN 37243-0505

Re: Chattanooga Gas Company
Responses to TRA Staff’s Data Requests
Docket No. 04-00034 — Petition of Chattanooga Gas Company for Approval
of Adjustment of its Rates and Charges and Revised Tariff

Dear Chairman Tate,

Enclosed please find an original and 13 copies of Chattanooga Gas Company’s responses
to the following data requests 1ssued by the TRA Staff;

Sixth Set of Data Requests Dated March 12, 2004 - 94

Eighth Set of Data Requests dated April 15, 2004 - 112 and 114

Tenth Set of Data Requests dated April 21, 2004 - 127 and 128
Eleventh Set of Data Requests Dated April 22, 2004 - 129, 132 and 133

Also enclosed are supplemental responses for TRA Minimum Filing Guidelines Numbers
46 and 81.

The Company is currently gathering and compiling information for the remaining data
requests and will file 1ts responses as soon as the data requests are complete.

If there are any additional questions, I can be reached at 404-584-4263.

Smcerely,

Michael J. Morley
AGL Resources
Rates & Regulatory
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FG-46 :

Providé€ a description of each type of service that employees of the Parent, Multi-state-
utility or Affiliated Utility Service Company perform for the Tennessee operations.

Supplemental Response:

The initial response inadvertently excluded services provided for business support
— other, which has been incorporated in number 14 of the supplemental response.

AGL Services Company (AGSC) serves as the affiliated utility and non-utility
services company for affiliated companies of AGL Resources Inc. (AGLR).
AGSC provides the following services to Chattanooga Gas Company (CGC):

1. Rates and Regulatory.

AGSC assists CGC in the analysis of their rate structures and in the formulation of
rate policies and advises and assists CGC in proceedings before regulatory bodies
involving the rates and operations of CGC and of other competitors where such rates
and operations directly or indirectly affect CGC.

2. Internal Auditing.

AGSC conducts periodic audits of administration and accounting processes. Audits
would include examinations of CGC service agreements, accounting systems, source
documents, allocation methods and billings to assure proper authorization and
accounting for services.

3. External Relations.

AGSC maintains relationships with government policy makers, conducts lobbying
activities and provides community relations support.

4. Gas Supply and Capacity Management.

AGSC assists CGC in coordinating the management of their gas supply and in
coordinating gas transmission and storage services to ensure the most efficient use of
services and to capture economies of scale as a larger purchaser in the market.

Individually, CGC may, however, remain as the contract party under any agreement.

5. Legal Services and Risk Management.
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AGSC provides various legal services and general legal oversight. In addition,

AGSC provides insurance, claims, security, environmental and safety related
services.

6. Marketing.

AGSC assists CGC by providing customer service surveys to improve customer
service and efficiency, by providing analysis, implementation and maintenance of line
extension policies, by providing analysis of tariff rates in response to customer needs
and by developing marketing strategies and programs. Individually, CGC may
maintain independent marketing personnel to handle the day-to-day details of
marketing campaigns.

7. Financial Services.

AGSC provides various services to CGC including corporate tax, treasury, corporate
accounting and reporting, general ledger maintenance and all accounting
recordkeeping, processing certain accounts such as accounts payable, cash
management, and others as may be deemed necessary, financial planning and rates
and regulatory compliance.

8. Information Systems and Technology.

AGSC provides CGC with electronic data processing and telecommunication network
services.

9. Executive.

AGSC utilizes the executive staff of AGLR in order to assist CGC in formulating and
executing general plans and policies, including operations, appointment of executive
personnel, budgets and financing plans, expansion of services, acquisitions and
dispositions of property, public relationships and other related matters.

10. Investor Relations.

AGSC maintains relationships with the financial community, provides shareholder
services, and performs corporate secretarial functions for the benefit of the AGLR
System as a whole, which includes CGC.

11. Customer Services.

AGSC provides billing, mailing, remittance processing, call center and customer
communication services for customers.

12. Employee Services.
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AGSC assists CGC in developing employee relations policies and programs, and
training personnel in a coordinated manner. AGSC also provides payroll services,
management of the employee benefit plans, employee communications and mail
services.

13. Engineering.

AGSC provides engineering services for CGC. These services include infrastructure
expansion and improvements, corrosion control, right-of-way maintenance and
acquisition, leak surveys, mapping, laboratory, and environmental services.

14. Business Support.

i.

il

iii.

Purchasing.
AGSC provides procurement services to CGC.
Facilities Management.

AGSC provides facilities management services for offices owned or leased by
CGC.

Fleet.

AGSC provides fleet management services for vehicles owned or leased by CGC
and/or AGSC.

iv. Other
AGL Services Company provides other services to AGL System companies such
as records management, media & visual services, business process innovation.
15. Other.

AGSC provides other services, such as business development, as identified in this
document or requested by CGC.
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FG-81

Provide a calculation of the average composite interest cost for the long-term debt
and short-term debt for the last two (2) years.

Supplemental Response:

The following schedule for the average composite interest cost for 2002 and 2003 for
AGL Resources Inc. and Subsidiaries has been revised. The initial response
inadvertently excluded the impact of interest rate swaps on preferred stock. The
interest rate swaps on long term debt were included in the initial response.

YTD 2002 DEBT BALANCES
Short Term Debt
Long Term Debt
Preferred Stock

YTD 2003 DEBT BALANCES
Short Term Debt
Long Term Debt
Preferred Stock

2002 Average
325,109,218

791,305,547
220,684,357

2003 Average (net)

173,764,248
840,957,774
221,353,249

2002 Int. Exp
8,913,119

63,059,617
15,555,981

2003 Int. Exp

(includes amort.)

4,398,311
56,957,720
15,202,361

Avq. Rate
274%

797%
7 05%

Avq. Rate
2 53%

6 77%
6 87%




Chattanooga Gas Company
TRA Staff - 6

Discovery Request No. 94
Docket Number 04-00034
4/28/2004

Page 1 of 1
Data Request No. 94

Explain how the Company separates its books relative to gas inventory owned by its
asset manager.

Response:

Before the beginning of each injection season (February/March), Chattanooga Gas
Company (CGC) or a designated representative from AGL Services Company,
provides to its asset manager a target level of inventory for CGC’s storage facilities
at the end of the injection season (October 31%).

The asset manager provides to CGC a monthly nomination schedule detailing the
injections and withdrawals made by CGC and the asset manager into and out of
CGC’s storage facilities. This is used to reconcile to the pipeline storage report to
insure that all injections and withdrawals have been included. This process insures
that CGC’s asset manager has an accurate record of all gas transactions.

CGC injections on the nomination schedule are reconciled to the asset manager’s
monthly invoice to CGC. Additionally, CGC’s withdrawals are reconciled to the
pipeline’s gas delivered statement, which provides the volume of gas delivered to
CGC’s City Gate. These reconciliation processes are used to determine the amount
of gas owned by CGC in its storage facilities.

The remaining balance of gas volumes in the storage facilities is owned by the asset
manager. A park and loan schedule is maintamed by CGC to track the volumes
injected or withdrawn by its asset manager as well as the amount of gas volumes
owned by the asset manager. All costs associated with gas owned by CGC'’s asset
manager are accounted for on the books and records of the asset manager.
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Data Request No. 112

Refer to TRA MFR #66 and CGC Schedule 66-3 titled “2005 CGC Capital Forecast of Special
Additions.” Provide a detailed description of the nature and purpose of each project classified
as “Other” that totals to $2,842,000. What is the total cost for each of these projects? Also,
have these individual projects been approved by the Company’s Board of Directors at these
amounts?

Response:

The following projects have not been presented or approved by the Board of Directors.

* The Met-Fit machine is a replacement for CGC’s current Met-Fit main repair machine.
The total cost estimated January — June 2005 is $1,000.

® The 8” Plastic Cutters are replacement tools for repairs of mains. The total cost estimated

January — June 2005 is $1,000.

Work Management System (WMS) Project

The WMS project is to develop an integrated asset and resource management solution to
optimize financial and operational performance of the entire asset life cycle. This project will
be across AGL Resources Inc.’s three utilities — CGC, Atlanta Gas Light Company and
Virginia Natural Gas. The project is currently in the assessment phase to develop a business
case and determine the benefits of the project. The project is scheduled to begin in 2004. The
CGC portion of the project is estimated to be $90,000 for January — June 2005 and has not
been presented or approved by the Board of Directors..

Refrigerant Turbine

The existing refrigerant turbine is thirty years old and is obsolete. Risk of this turbine being
inoperable would mean the inability to fill the tank for peaking needs. The new unit will also
emit lower nitrogen oxide emissions and provide better fuel efficiency. The forecast for the
project is $2.75M for January — June 2005.

The Board of Directors of AGL Resources Inc. reviews and approves capital budgets on an
AGL Resources consolidated level. The capital budget for 2004 has been approved by the
Board of Directors. The refrigerant turbine project included in the 2005 Capital Forecast for
Chattanooga Gas Company (CGC) begins in 2004 and continues into 2005. While the 2005
expenditures have not been presented and approved by the Board of Directors, the project has
been approved by the CEO of AGL Resources Inc. Additionally, since the 2004 capital
expenditures for the refrigerant turbine project have been approved by the Board of Directors,
it is reasonable to assume that the project will continue until completion and that the
expenditures for 2005 will also be approved by the Board of Directors.
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Data Request No. 114

Refer to the Company’s response to TRA Data Request Item 86, Schedule 86-2. We are
unable to consistently tie the amounts in column b of Schedule 86-2 to Schedule 86-3. Provide
appropriate reference labels between these schedules along with any further narrative that may
assist in navigating between all schedules in Item 86.

Response:

Please see attached amended response and related attachments to TRA Data Request Item 86.
Most of the changes are included in the response. Due to the complexity of the attachments,
please read the response carefully as it provides a road map for navigating among the
schedules.
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- / / Chattanooga Gas Company
/

Data Request No. 127

Provide detailed schedules showing the Company’s calculation of the attrition period
payroll taxes, breaking the calculations down by hourly and salaried employees and

between FICA, FUTA and SUTA

Response:

Please see attached CGC Schedule 43-5, page 5 of 9, which was also provided with the

origmal filing of TRA Mimmum Filing Guideline No 43 Payroll tax expense 1s
(FICA tax rate) of total payroll. Use of

budgeted and forecasted at a flat rate of 7 65%
ees that may earn more than the social

this flat rate does not take mnto account employ
security wage base nor does 1t take into account FUTA and SUTA A payroll tax analysis

was included in CGC Schedule 43-5, page 5 of 9 Ths analysis compares the payroll tax
€xpense as a percentage of total payroll, including capital, for both the attrition period
and test period Based on this analysis, payroll tax expense for the attrition period 1s

7 65% as compared to 8 28% for the test period
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Franchise Tax Analysis

Chattanooga Gas Company
2004 Rate Case

Cost of Service Workpapers
TRA FG ltem No. 43

CGC Schedule 43-5

Attnition Period Analysis of Taxes Other than Income

Sof9

Chattanooga Gas Company
Franchise and Payroll Tax Expense
Attrition Penod July 2004 - June 2005

2002 2003 2004 2005

Georgia 10 10 10 10
Lousstana 6,000 6,000 6,000 6,000
Mississippi 7,000 7,000 7,000 7,000
Pennsylvania - - - -
Tennessee 266,000 273,000 280,000 288,000
West Virgima 50 50 50 50
Total Expected Expense 279,060 286,060 293,060 301,060
Expense Previously Recorded (191,200)
Required Accrual 94,860 293,060 301,060
Months remaining n year 4 12 12
Monthly Accrual 23,800 24500 25,100
Actual Annual Accrual 286,500 294,000 301,200

Total 2004-2005 Expense 595,200

Estimate for Attrion Penod 297,600

Per Attrition period bdgt/frcst 298,800

Payroll Tax Analysis ﬁ
Attrtion Test
Period Penod

Total Base Payroll - including capital 3,057,397 2,668,890
Payroll Tax expense 233,891 221,060
Percent of total Payroll 765% 8 28%

Reasonable based on above analysis

Reference

Fg 43, schedule 43-5, P9 7 (rounded)
Fg 43, schedule 43-5, P9 8 (rounded)

Fg 43, schedule 43-5, Pg 9 (rounded)

Monthly Accrual x 12

2004 + 2005 accrual
Above amount / 2
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Data Request No. 128

N

Provide a schedule showing the categories, and the amount for each, included 1n the total
attrition period Taxes Other Than Income amount of $3,425,744 shown on CGC
Schedule 25-1, page 1 of 26 '

Response: \
The taxes other than income of $3,425,744 are broken down

Schedule 2 of the prepared direct tesy;
attached to thss response

by category 1 MiM-2,
mony of Michael J Morley, 4COpy of whych Is
|

“\ /'\"
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Chattanooga Gas Company
Comparative Statements of Operations and Maintenance Expense and Taxes Other than Income
Twelve Months Ended September 30, 2003 (Test Penod) and Twelve Months Ended June 30, 2005 (Attntion Period)
{with Pro-Forma Adjustments)

Docket No.

Exhibit  NMJIM-2

Schedule 2

Increase
No Descniption Test Period Attrition Period (Decrease)
Operation and Maintenance Expenses
1 Payroil Expenses $2,559,581 $412,004
2 LNG Storage Expense 558,714 (37,362)
3 Distribution Expenses 881,493 272,053
4 Customer Account Expenses 37,254 11,193
5 Bad Debt Expenses 587,390 375,835
6 Sales Promotion Expense 198,328 11,326
7 Administrative and General Expenses 1,424,701 9,438
8 AGL Services Company Allocations 6,936,287 200,165
9 Total Operation and Maintenance Expenses $13,183,748 $1,254,652
10 Taxes Other than Income
" Property $1,947,702 ($36,501)
12 Gross Receipts 505,992 166,247
13 Franchise Fees 308,121 13,125
14 Net Worth 308,610 (9.810)
15 Payroll 221,060 12,831
16 Payroll taxes capitalized (18,191) 6,558
17 Total Taxes Other than Income $3,273,294 $152,450
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Data Request No. 129
The following questions refer to the test year balances 1n certain O&M accounts

a  Acct 670570 — Provide a detaled lList of transactions (amounts and
descriptions) for the months of July 2003 and September 2003

b Acct 670201 - Provide a detaled hst of transactions (amounts and
descriptions) for the month of July 2003

¢ Acct 670850 - Explain why the monthly charges for January 2003 and
February 2003 are so dramatically higher than other months n the test
period

d  Acct 670805 - Explain why the monthly charge for July 2003 1s so
dramatically higher than other months 1n the test period Provide a list of
the transactions (amounts and descriptions) for this month

e  Acct 670300 — What 1s “General Business Insurance?” Did Chattanooga
carry this type of insurance prior to December 20022 If so, what account
was 1t charged to?

f  Acct 670840 - Provide a detailed lList of transactions (amounts and
descriptions) for the months of February 2003 through April 2003

g  Acct 675100 — Explain why the expense for August 2003 was significantly
higher than other months of the test period Provide a detailed list of
transactions (amounts and descriptions) for this month

h  Acct 625200 — Explain why there 1s expense 1n only one month of the test

period (December 2002)
Response:
a.
Unit Journal | Date | | Acct DeptiD | | Amount Line Description
GL8 [::|POCD075946 [2003-07-30 [670570 |¢:[8000 % 284 95} Procurement Card Expenses

i o

GL8 [%]0000076601 [:%[2003-07-31 [#[670570 |4[8000 +:] 55,000 00];{|Employee Relocation

GL8 [+]0000079425 [:12003-09-30 J-[670570 [|8000 %] 64,894 00}¢ |Employee Relocation

b.

Unit Journal | Date | Acct DeptiD Amount Line Description

GL8 z AP00075590  [2003-07-22 [670201 [iz[8000 iil 456 89|#|PRINTING TIPS BROCHURES
GL8 | ]GLSJ000345 []2003-07-31 141670201 |::{8000 ] 1,427 19]-[Outside Sve -Printing
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c.
DeptiD Date Description Acct DeptiD Amount Line Description
8000  ||2003-01-31 |Move and install Pipe Rack from [670850 %8000 : 6,014 00}iOutside Services -Facilities
old facility to new facility
8000  [{2003-02-13 |:|Move and install Pipe Rack from [|670850 [§[8000 | 6,014 03[|Vouchers Payable
. !|old facility to new facility ! “ : )
8040 /2003-02-28 [:|Dillard Partnership - Feb rent 1670850 |[8040 13,584 19}|Outside Services -Facilities
8000  [(2003-02-28 ||Move and install Pipe Rack from ||670850 118000 -6,014 00| |Outside Services -Facilities
A ‘lold facility to new facility : 5 '

Note: The rent payment to Dillard Partnership was coded to the wrong account 1n
February It should have been charged to the rent account (670900) The costs associated
with moving and installing pipe rack from CGC’s old facility to 1ts new facility was
accrued 1n January and paid in February The above two transactions are why the charges
in January and February were so much higher than the remainder of the test period

d

Acct | DeptlD | Amount Description Year | Period Short Name
670805 |8100 535 00|MEMBERSHIP FEE 2003 2|HAMILTON C-006
670805 {8100 -535 00|MEMBERSHIP FEE 2003 2|HAMILTON C-006
670805 {8100 500 O0|MEMBERSHIP FEE 2003 2|HAMILTON C-006
670805 {8000 85 00|[MEMBERSHIP DUES 2003 9|WALDEN CLUB
670805 |8000 115 00|RESIDENT MEMBERSHIP DUES 2003 8|MOUNTAIN C-001
670805 |8000 2,615 00|MEMBERSHIP DUES 2003 7|MOUNTAIN C-001

Note: Membership dues for the Mountain City Club caused the monthly charge to be
higher than the other months 1n the test pertod “Hamilton C-006” 1s the Harmilton County
Local Emergency Planning

e. “General Business Insurance” refers to Workers’ Compensation Insurance
Chattanooga did carry this type of insurance prior to December, 2002, but 1t was paid
through AGL Services Company (in account 670300) and charged back to CGC as an

allocation

f.

Unit Journal Date | Amount Line Description
GL8 [|GLSJ000345 [:1[2003-02-28 %| 33,000 00}:|Miscellaneous Expense
GL8 [#|GLSJ000345 [#{2003-03-31[ | 43,000 00|;|Miscellaneous Expense
GL8 |#|GLSJ000345 (%:(2003-03-31 | 4 33,000 00};#|Miscellaneous Expense
GL8 [5|GLSJ00345R [%[2003-03-31 l%§r670840 1-33,000 00} |Miscellaneous Expense
GL8 [%POCD070368 003-04-28 | 2670840 -10 95|*]Procurement Card Expenses
GL8 |i5|GLSJ000345 |%]2003-04-30 [£]670840 | #| 33,000 00}iz{Miscellaneous Expense
GL8 J5]GLSJ000345 |13[2003-04-30 [:#]670840 [i- -+ 43,000 00}z |Miscellaneous Expense
GL8 [|GLSJ000345 [53]2003-04-30 [2]670840 [t 51| 20,000 00}:*|Miscellaneous Expense
GL8 [4GLSJ00345R [:]2003-04-30 |4|670840 [{[8000 .1/-43,000 00}%|Miscellaneous Expense
GL8 }4GLSJ00345R }:4]2003-04-30 |:}|670840 j#:(8000 +¥|-33,000 00{¥Miscelianeous Expense
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Note: The above transactions relate to expense accruals for software It was determined
that the software had not been purchased, and, therefore, an accrual was not required

Additionally, 1f the software 1s purchased at a later date, such costs would be capitalized
as general plant The net amount of the transactions $96,000, was reversed after the test

period

g.

The below transactions for $7,647 50 and $2,513 88 are why August was significantly
higher than other months of the test period

Acct | DeptiD | Amount Description | Year | Period Short Name
Trench & backfill ditch, Furnish &
install PVC conduit, Remove &
replace 30 amp lighting contactor,
Furnish & install three copper
conductors & terminate at pole Iight
675100 | 8100 7,647 50 | bases — LNG Facility 2003 8 | PLAYER AND COMPANY
675100 | 8100 7,647 50 | Accrual per above 2003 8 | PLAYER AND COMPANY
675100 | 8100 -7,647 50 | Reversal of accrual per above 2003 8 | PLAYER AND COMPANY
Provide & install gas furnace and
condensation pump (incl mechanical
675100 | 8100 2,513 88 | & electrical work) at the LNG Facility 2003 8 | PLAYER AND COMPANY
h.
Pressure washing expense incurred in December as part of periodic tank maintenance
Acct | DeptlD | Amount Description | Year | Period Short Name
PRO-COAT,
625200 8100 400 00 | Added for Painting Repairs 2002 12 | INC
Pressure wash LNG tank As part
of regular maintenance, the tank
should be pressure washed
penodically — normally every 3-4 PRO-COAT,
625200 8100 | 35,552 00 | years 2002 12 | INC
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Data Request No. 132

Refer to account 671012 (AGLR Alloc Other Benefits) Please describe what benefits
are included 1n this account

Response:

Account 671012 1s an allocation account used to record benefits allocations from AGL
Services Company (AGSC) Benefits allocated from AGSC to affiliates through this
account are primarily related to AGL Resources Inc ’s performance based compensation
plan, also referred to as the “Annual Team Performance Incentive (ATPI) Plan” The
ATPI Plan 1s a performance based compensation program based on corporate and
individual performance goals and objectives ATPI 1s accrued quarterly on the books and
records of AGSC 1f the annual corporate and individual performance goals and objectives
are forecasted or expected to be achieved by the end of AGLR’s fiscal year The expense
associated with ATPI 1s allocated to affiliates based on the percentage of payroll as
compared to the total payroll of affiliates participating 1n the plan

The remaining benefits allocated to affiliates through account 671012 include life and
dental imnsurance, physical and other miscellaneous benefits expenses These remaining
costs account for approximately 10% of the total costs allocated to affiliates through this
account
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Data Request No. 133

For the following “chargeback” accounts, explain the term “chargeback” and describe the
charges included 1n each account

671400 (Info Svcs Lights On Chargeback)
671402 (Direct Chg OM Project Chgback)
671403 (Direct Assigned Chargeback)
671404 (Allocated-Distributed Chargebk)
671406 (Sequent Chargeback-CHAT)

Response:

The term “chargeback” 1s commonly used by AGL Services Company (AGSC) as
another term for “allocation” Both are used interchangeably and refer to the shared
services costs charged to affiliates by AGSC The above accounts are used to record a
portion of the allocations from AGSC to 1ts affiliates

* 671400 (Info Svcs Lights On Chargeback) — Direct charge allocations associated
with services provided by AGSC’s IS&T service provider based on drivers and
standard rates

* 671402 (Direct Chg OM Project Chgback) — Direct assigned allocations
associated with specific projects, primarily IS&T, based on employee time

® 671403 (Direct Assigned Chargeback) — Direct assigned allocations for AGSC
support and services based on service provider employee time

* 671404 (Allocated-Distributed Chargebk) — Costs of a general nature that are not
direct charged or direct assigned These costs are allocated based on certain
allocation drivers Beginmng Aprnl 2003, these costs are being charged to
accounts 671412 - 671430 to provide more detail by service provider

® 671406 (Sequent Chargeback-CHAT) — Costs associated with gas supply and
management services contracted by AGL Services Company from Sequent
Energy Management and subsequently charged by AGL Services Company to the
regulated utilities
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Data Request No. 86

Examine Company Account 279200 — ADFIT Other Timing Differences for the
past four years. Describe the nature of this account. Also, explain why the
account cycles between positive and negative amounts over the last four years.
Explain the Company’s process of posting activity to this account (monthly,
quarterly, etc.). Provide the supporting Schedule M adjustments on the
Company’s tax documents that support the entries to this account.

Response

Please see attached schedule 86-1, which provides the activity in account 279200
— ADFIT Other Timing Differences for the period 10/01/1999 through
12/31/2003. This account tracks accumulated deferred federal income tax on all
timing items that do not directly relate to depreciable assets. Items not included in
this account include, but are not limited to, depreciation, CIAC, removal costs and
AFUDC. The period presented corresponds to tax years 1999 through 2003.
Accruals are generally made quarterly and are trued-up when the associated tax
return is filed.

Non-property ADFIT is a very small percentage of the total ADFIT of CGC and
has been close to zero for the past four years. The primary reasons for the
fluctuations in the account are as follows:

e True-up between quarterly accruals and tax returns

e Recording of non-property and property ADFIT accruals to the wrong
account. Account 279100 is the ADFIT account for property related
deferreds. There have been instances in which the total ADFIT accrual
(both property and non-property) were all made to account 279100 or
279200 as opposed to each account based on the type of ADFIT.

Please see attached schedule 86-2, which provides a summary of the differences
between the detailed ADFIT calculation and the accounts (279100 — property and
279200 — non-property) to which they were recorded. Column (a) of schedule 86-
2 shows the actual balance in account 279200 at the end of each quarter. Column
(b) shows the expected balance at the end of each quarter.
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The attached schedule 86-3 reconciles the tax returns to the general ledger for tax
years 2002, 2001, 2000 and 1999. The top portion (1) contains the non-property
timing differences, and (2) (near the bottom) has the calculated ADFIT on other
timing differences and corresponds to column (b) on schedule 86-2. (3) Provides
the general ledger activity in account 279200 and corresponds to column (a) on
schedule 86-2. The columns labeled “FAS 109 Unadjusted Balance” are
cumulative at the date listed. Below each item in (3) is a letter which corresponds
to each journal entry on attachment 86-1 and which also has been used to
reference schedule 86-2. Each number in column (a) of schedule 86-2 can be
obtained by adding the numbers which are found at the intersection of the row
labeled (3) and the column with the corresponding letter(s). For example, the
balance of account 279200 at 3/31/2000 is reported on schedule 86-2 as
1,770,477. This number can be obtained on schedule 86-3 by adding the numbers
in row (3) which are labeled A, B, C and D (1,456,908 — 1,492,445 + 624,676 +
1,181,338 = 1,770,477) The numbers in column (b) can be obtained by the same
method, using the numbers in row (2). Column (e) likewise corresponds with row

(4) on schedule 86-3.

A summary of each tax return is contained at the end of the worksheet, and each
item is referenced to schedules of the following tax returns:

86-4 — Tax Year 2002
86-5 — Tax Year 2001
86-6 — Tax Year 2000
86-7 — Tax Year 1999
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AL A P 30
For 11200002) | CHATTANOOGA GAS COMPANY S6-Y P " 62-1366126 Page 4
- co i dioc ete Schedules L M- d M-2 if Question 13 on S hedule K is answered “Yes* —
| S pe oks Beginning of tax vear End of a
Assets (a (b) . {c (d) o
N1 C&h. .. : 68,019 505,304

)Za Trade notes and accounts receivable . . . . . 12,971,716 il 17,410,644

) b Lesallowance forbaddebts, . . . ... ... 638,766 12,332,950 |( ] 339, 598_| 17,071,046
3 Inventories. ... ... ... ... ..., ( 19,210,719 | »I 12,018,782
4 U.S.govemmentobligations . .. .... ... 5 ’

§ Taxexempt securities (see instructions) . i | :
6 Other curren(assets (atmmschedule)See S':m i jnfea 1,262,312 j L% 11,268,367
7 Loastoshareholders ............. Ik g i | :
8 Morgageandrealestateloans. . .. ... .. b , ! :
9 Other investments (attach schedule) . . . . . . i } et
10a Bulidings and other depreciable assets . . . . 159,107,265 L izt 160,750, 467 v '
b Lessaccumulated depreciation. . . . . . . . . 62,814,038 9 96,293,227 |(
112 Depitableassets . ., .. .. .... e
b Less accumulated depletion . . . .. .. ..
12 Land (netof any amortization) . . . . )
13a Intangible assets (amortizable only)
b Lessaccumulated amortization. . . ... . ..
14 Other assets (attach schedule)See .Stmt, PTHASEE 6,560,249 8,038,506
15 Totlassels .. .. ... .. ... 135,727, 476 &,f,- 142, 705 872 -
Liabilities and Shareholders Eqmty T IR e

16 Accounispayable. .. ........... .. 140,022 g;i 2,116,733

7 Mortgages, notes, bonds payable in less than 1 year . . I

18 Other current liabilities (atiach schedule)See Sth 19, 967, 8727» 18,568, 234

19 Loans fromshareholders . . . . . . ... ...

20 Mortgages, notes, bonds payable in 1 year or more. . . Fad:

21 Other liabliities (attach schedule)See . Stmt OTH] 10,143 _771 13,723, 159
_'_;}2 Capltal stock: a Preferredstock . . . . . . . il R il )
. ' b Commonstock . . .. ... 10, ooo/l 10,000 10,000 <

23 Addtionalpaid+ncapttal . . . ... ... ... 53,161,250 friiiisss i 53,161,250 ~

24 Retained earnings - Appropriated (attach sch). .

25 Retained earnings - Unappropriated. . . . . . ‘ 55,126,496 .~

26 Adjust to sh s* equity (attach schedule). HP i

27  Lesscostoftreasurystock . . . . . . . . if & )

Total llabllmes and shareholders' equ
BREAUIS I Reconciliation of Inco

me (Loss[ per B-

142,705,872 —

oks With Inco e per Return see instructions
1 Netincome (loss)perbooks . . .. ... ... 7,804,660 7} 7 Income recorded on books this year not i
2 Federalincome taxperbooks . . ... ... 3,855,880 & included on thus retum (itemize):
3 Excess of capital losses over capitalgans . . . .,Tax—exempt Interest $
4 Income subject to tax not recorded on books 'i!
this year (itemize). )
See Stmt TAXINC 8 Deductions on this return not charged
5 Expenses recorded on books this year not ti .'_“51 r‘ agalnst book income this year (iternize)
deducted on this retum (itemize) Hhs J' a Depreciaton . ... § 2,066,504
a Depreciation, ... . .. $ il b Charitable contr $
b Charitable contributions  $ i
¢ Travel and entertainment $ 5,555 i i e See Stmt TAXEXP 856,168
il 2,922,672
See Stmt ‘BREXP -1,620,556 ~-1,615,001 9 Add lines7and8............... 2,922,672
............. 9,390,705 {10 Income (line 28, page 1) -lineGless ine 9 . 6,468,033~

opriated Retained Earnings per Books (Line 25, Schedule L

Balance atbeginningofyear. .. .., ... . 52,304,561 °| 5 Distributions: a Cash .......... 4,182,725 7
2  Netincome (loss)perbooks . . . .. .. ... . 7 004 560 < b Stock..........
3 Otherincreases (itemize): % ¢ Property. . .......
6 Other decreases (itemize)
' 7 AddlnesSand6........ ... .. 4,182,725
dd li and ) $9,309.221 | 8 Balance atend of year (ine 4 less e 7) . 55,126,4967

48X F 12/18/02

Form 1120 (2002)
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CHATTANOOGA GAS COMPANY
Federal - 1120

Page 2

EIN: 62-1366126

For Year Ended: 2002

Form1120 Pg.4 Sch. L Line 18
Other current Habilities Statement OTHCURRL
. Beginning Ending
Description Amount Amount
Accrued Payroll 76,717 77,634
Accrued Taxes 15,136,903 16,471,950
Advances 286,394 286,394
Customer Deposits 1,673,428 1,793,750
Intercompany Payables 1,787,192 0
Interest Payable 715,443 747,143
Maintenance Reserve (18,876) 0
Miscellaneous Accrued Liabilities 923,353 1,122.933
Taxes - Other Than Income 243,457 376,663
Pipeline Replacement Program 1,549,453 0
Regulatory Tax Liability (2409,659) (2,312,300)
Varlable Compensation 4,067 4,067
Total 19,967,872 18,568,234
Form 1120 Pg.4 Sch. L Line 21
Other liabilities Statement OTHLIAB
. Beginning Ending
Description Amount Amount
Deferred Taxes 10,143,771 13,444,650
Pension Liability 0 (1,267,816)
Other lfostretirement Benefits 0 1,546,325
Total 10,143,771 13,723,159
Form 1120 Pg.4 Sch. M-1 Line 4
Income subject to tax not recorded on books Statement TAXINC
Descrintion Amount
Contributions In Aid of Construction , 145,166 At Am
Total

145,166
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i CHATTANOOGA GAS COMPANY

03)3

Page 3

Federal - 1120

Form 1120 Pg.4 Sch. M-1 Line S¢
Other expense recorded on books not deducted on return

EIN: 62-1366126
For Year Ended: 2002

Statement BKEXP

"t Amount
Description
UNICAP (194,488) AK
Pension -SERP 55439 A
Accrued Postretirement Benefits (3,128)
Purchased Gas Adjustment 123315 A 4
Miscellaneous Accrued Taxes 308554 A &
LNG Maintenance Reserve 18876 Al
Gain/Loss on Asset Sale (55,038) AL
Club Dyes 1,263 PERMN
Deferredl State Taxes 82,154 N/A
Total (1,620,556)

Form 1120 Pg.4 Sch. M-1 Line 8b
Other deductions on return not charged against book income

¥

Statement TAXEXP

. Amount
Description
Removal Costs 65429 AL
Interest and taxes charged to construction 48,096 AL
Pension 427,525 A€
Bad Debt Reserve 299,168 AD
Stock Options 15950 ¥/ A

. Total 856,168

5 AL7

3,036,067
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62-1366126 Page 4
Beginning of tax year End of tax year
(a) (®) {c) (d)
-~ 1 Csh e S 288,408 a 10,274
:___ 2a Trude notes and accounts receivable . 6,169,462 11,652,171 8
b Lesallowanceforbaddebts ( 644,639 ) 5,524,823 )( 638,766 11,013,405
3 bwentories, . ... DA . 18,380,056 T 19,210,718
4  US govemmentobiigations . * 3 0 fine 3 % 0
§  Taw-exempt securities (see Instructions) x e 0 3 : 5 0
6  Other cument assets (attach schedule) S8 : o 1,260,999 {22 . 1,289,240
7 lomstostockholdes 0 : 0
& Mogage andreal estate loans | . . 0 o 0
9 Other Investments (attach schedule) . 0 e - -9
10a  Buldings and other depreciable assets 155,426,261 & 159,107,265 3 3
b les accumulated depreciation 61,790,654 )| _ ‘ 62,814,038) ] 96,293,227
Ha Depotabloassets "7 i 3 O
b Les accumulated depleton | . 0 of o 90 0
12 Land (et of any amortizaton) |, . SR e - U 0
13a  Intangible assets (amortizable only) 0 M%‘%@ iz S 0 [ ey i
b Les accumulated amortization | - 0) 0 : 9) 0
14 Other assets (attach schedule SN ey 12,132,672 e 7,910,612
15 Toul sseeta oot ) R b S 131,222,565 @@%‘gﬁ 135,727,476
Liabititles and Stockholders Equity P S R R
16 Acountspayable . o 3,059,006 | i 147,540
17 Montgages, notes, bon ds payable in less than 1 year 0 K% 4 ‘% 0
18 Other current iabilties (attach schedule) 15,296,501 18,765,850
19 Loans from shareholders .. ... . . 0 0
20 Mortgages, notes, bonds payable in 1 year or more 0 0
21 Other liabilities (attach schedule) , = 9,380,551 11,338,275
) 2 Copitalstock: a Preferred stock SOA S g
b Commonstock = 10,000
2 Addwonal paid-incapital T Y 53,161,250
24  Retaned garnings —Appropriated {attach schedule) SEEE % 3 0
25  Retaned earnings ~—~Unappropriated o £ 50.315.257%\:??3’;33& 3 52,304,561
26 Adjustments to shareholders equity (attach schedute) §? % ; o <',: ‘OE%%&K%Q o S % 0
21 lesscostotweasuystock TG g o QS i SR 0)
2 _ ot abites and stookhalds oty " L 1,222,565 L S j%f%v% 135,727,476
Note: The corporation is not required to complete Schedules M-1 and M-2 if the total assets on fine 15, col. (d) of Schedule L are less than $25,000.

t4]

Reconciliation of Inco

gothedids me (Loss) per Books With Income per Return (See page 20 of instructions.)
1 Netincome (loss) per books 3,152,317 | 7 income recorded on books this year not jw e
2 Fedwalincometax T 1,723,404 included on this return (jtemize). b
3 Excess of capital losses over capital gains Tax-exempt interest $ 0 g5
4  Income subject to tax not recorded on books :
this year (itemize). 0
8 Deductions on this return not charged
§  Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize); a Depreciation $__BL 1,580,080
a Depreciation $ 0 b Chantable contributions $ 0

o b

5

1,163,045 2,743,12
9 Addfnes7ands .. ... . . . .. . . 2,743,125
6,202,047 10 income (tine 28, page 1) ~ine 8 less fine 9 3,458,922
ed % Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of vear 50,315,257 | s Distributions: acCash 1,163,013
' 2 Netincome (loss) perbooks . 3,152,317 b Stock ... 0
38 Otherincreases (itemize):” ; ¢ Poperty ¢
i 6 Other decreases (itenize)- g

9 | 7 Addlinessands . . .. .. . 1,163,013

4_Addiinest,2.and3................... 53,467,576 | g Balance at end of year (iine 4 less hine 7) 52,304,561

Copynght{c) 2001 Deloitte & Touche Tax Technologies LLC

.

S meme e

Form 1120 {2001)
US1120P4
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2001 FEDERAL FORM 1120 TAX RETURN
Chatt anooga Gas Company 62-1366126
ear: 2001

—

Page 13

STATEMENT - SCH M-1, INC SUBJ TO TAX NOT ON BK

INCOME SUBJECT TO TAX NOT RECORDED ON BOOKS
Contributions in Aid of Constructi 65,774 '3’4

4 TOTAL INCOME SUBJ TO TAX NOT RECORDED ON BOOKS 65,7174
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09/13/2002 - 03:03:49 PM -5 P ol&\ Page 14
2001 FEDERAL FORM 1120 TAX RETURN
Chattanooga Gas Company 62-1366126
- jfear: 1
STATEMENT - SCH M-1, OTH EXP ON BKS NOT IN RET

5 OTHER EXP RECORDED ON BOOKS NOT IN THIS RETURN -EFA“
Misc. Company Dues 345 ?
Deferred State Income Taxes (82,915 N/A
Miscellaneous Tax Adjustment 287,711 36
Post Retirement Benefits 36,4824
UNICAP

1,015,841 3%

TOTAL 1,257,464
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09/13/2002 - 03:03:50 pM Sl - p.Q\q Page 15
2001 FEDERAL FORM 1120 TAX RETURN
Chattanooga Gas Company 62-1366126

C)Year: 2001

STATEMENT -~ SCH M-1, OTH DED IN RET NOT ON BKS

OTHER DED IN THIS RETURN NOT ON BOOKS

State income taxes

(17,062) 3K
Book/Tax Gain Difference 5,926 %"
Other Work in Progress 493,324 3
Accrued Relocation 23,308 3y
Bad Debts 5,873 38
Advalorem Taxes 493,304 B€
Pension 93,7113¢€
SERP Pension 55,435'5F
Non-qualified Savings Plan 9,226 PA
TOTAL 1,163,045
8 TOTAL OTHER DED IN THIS RETURN NOT ON BOOKS 1,163,045
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Forem 192(2000) Chattancoga Gas Company 62-1366126 Page 4
Balance Sheets per Books| Beginning of tax year End of tax year
Assets (a) () {0) (d)
1 Csh i % -272,051 Mhas 288,408
2a Thde notes and accounts receivable . _ . 10,119,467 | = : 6,169,462 5 ; £
b Les allowance for bad debts ... ... . ( 125,415 ) 9,994,052 {( 644,639) 5,526,823
8 lmentordes.,.,.. ... .. ., e S 19,204,106 0 T 18,380,056
4  Us govemnmentobligations ........... 35 [} > )
6  Ta-exempt securities (see instructions) _ . . ¢ Sy % Oarn : 0
6  Other cument assets (attach schedule) STAT ~ onk 750,987 g : i 1,260,999
7  Loms tostockholders |, | v ceen . . 2 0 2 2 0
8 Morgage and real estate loans .. ... .. : 0 = % - o_
9  Oter investments (attach schedule) . : A . 0 S 0
10a  Buldings and other depreciable assets | . 147,317,662 [t : ; 155,426,261 S S
b Less accumulated depreciaton .., .. .. ( 59,200,743 ) 88,116,919]( 61,790,654)] 607
11a Deletableassets ., ... ... .. .. . . 0 e S
b Les accumulated depletion ... ... .. ( 0) 0l(
12 Land (netof any amortization) ... ... ..., oot _ U o PR
13a Intngible assets (amortizable only) 0 s 0
b Less accumulated amortization ( 0J(
14 é’ a2 5,352, 189 (5 12,132,672
15 Toassets ...................... o e 123,146,200 i 131,222,565
Uablities and Stockholders’ Equity [/ 5? R T T
16 Accountspayable ... ... . ... . ... 3 %f&féﬁ‘ 55& ok 3‘ 7,345,433 3,059,006
17 Mortgages, notes, bonds payable in less than 1 vear [ .,:,:&\ R 0 fe : 0
18 Other cunrent liabilites (attach schedule) , STATERER st 4,500,130 15,296,501
19 Loans from shareholders ... .. .. .. S 0 0
20 Morigages, notes, bonds payable in 1 year or more 3 A 3 ¢ : AL "a 0 -‘: 0
21 Other iabilities (attach schedule) STATEMENT |85z nceasnny 27,606,121}
22 Capital stock: a Preferred stock R
b Common stock 0
28 Addtional paid-in capital ., ... % 35,289,456 £ 53,161,250
24 Retined earnings ~Approprated {attach schedule) ;: i 5% 0
25 Retained eamings —Unappropriated o 48,405, 060} it ey 50,315,257
26  Adjustments to shareholders’ equity {attach schedule) X S ¥ \ 0
27 Lesscostoftreasury stock . .. ... ... FA( S e 0)
28 Yot liablliies and stockholders’ equity . . . | o 123,146, 200 [t o ﬁ}’%}} 131,222,565

g

Note: The corporation is not required to complete Schedules M-1 and M-2 if the tota! assets on line 15, col. (d) of Scheduile L are less than $25,000.

aduledt Reconclliation of Income (Loss) per Books With income per Return (See page 18 of instructions.)
1 Netincome (oss) perbooks .., .. .. .. 6,367,321 | 7 Income recorded on books this year not S
2 Federalincometax .. ... ... ... .. . . 3,750,957 included on this return (itemize)- g
3  Excess of capital losses over capital gains . . 0 Tax-exempt Interest $ 0 f’ A b
4 Income subject to tax not recorded on books oo R B
this year (itemize): 3 0
STATEMENT 13 8 Deductions on this return not charged
§  Expenses recorded on books this year not B agalnst book Income this year {ltemuze):
deducted on this return (itermize): : a Depreciaion  §__ €9 1,398,105 [
a Depreciaton ., .. $ 0 b Contributions carryover § 0 P
b Contributions carryover $ Of 0
¢ Travel and entertainment § 6,898 Y

N

%
4 2e
5

0 s, <

e sTatewent 15 2,083,802 3,481,907

STATEMENT 14 2,097,267 2,106,165 | 9 Addhnes7ands .. 3,481,907

6 Addlines 1 through 5 12,316,539 10 Income (line 28, page 1) ~lino 6 less tne g 8,834,632

Stheddie o2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

1 Balance atbeginningof year ... ... ... 48,405,060 | 5 pistibutions: acCash . .. .. .. 4,457,124
2 Netincome (loss) perbooks ., .. .. . 6,367,321 b Stock ... .. 0
3 Otherincreases (temize): % ¢ Property . .. .. .. 0
; / 6 Other decreases (temize): ____ 0

0| 7 AddlinesSande . . 4,457,124

4 Addlines1, 2, and 3 e e, e 54,772,381 8 Balance at end of year (ne 4 less line 7) 50,315,257

Capyright(c) 2000~2001 Delaitte & Touche Tax Technologres LLC MCFEIDgo

) ' [ P T VRS [, o1

|
l
!
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05/20 /2002 ~ 02:12:03 P Yoo PN
2000 FEDERAL INCOME TAX RETURN
Chatt-amoga Gas Company 62-1366126
Year: 2000’
STATEMENT 13 - SCH M-1, INC SUBJ TO TAX NOT ON BK

4 I NCOME SUBJECT TO TAX NOT RECORDED ON BOOKS
Contributions in Aid of Constructi

Page 313

94,096 CP
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05/20/2002 - 02:12:04 PM 86 P33y Page 14
2000 FEDERAL INCOME TAX RETURN
Chatt-anooga Gas Company 62-1366126
Year= 2000
STATEMENT 14 - SCH M-1, OTH EXP ON BKS NOT IN RET

5 OTHER EXP RECORDED ON BOOKS NOT IN THIS RETURN
Non-deductible Amortization 411,024 YERM
Lobbying 15 Perm
Deferred State Income Taxes 14,422 VK
Bad Debts 519,224¢C
Medical Benefits-Retirees 51,235 ¢
UNICAP 783,150 ¢&
Deferred Gas Expense 203,376CH
Deferred Rate Case Expense 89,294c1
Accrued Relocation 23,308€Cm
Accrued Vacations 2,219CE
TOTAL

2,097,267
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03/16/2004 - 09:58:44 PM %C’ ¢ b k\\\'\ Page 1
2000 FEDERAL INCOME TAX RETURN
Chattanooga Gas Company 62-1366126
Year: 2000 '
STATEMENT 15 - SCH M-1, OTH DED IN RET NOT ON BKS
8 OTHER DED IN THIS RETURN NOT ON BOOKS

Book/Tax Gain Difference 1,128,695 (6
Post Retirement Benefits 13,856 ¢k
State Income tax , 17,062 2’1\!
Maintenance Accrual 94,284
Miscellaneous Accrued Taxes 52,243 6
Advalorem Taxes \ 266,211 €Y
Pension 370,867¢CB
SERP Pension 140,584 CF
TOTAL 2,083,802
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Chattanooga Gas Company K. ol = 62-1366126 Page 4
s Balance Sheets per Books] Beglnning of tax year End of tax year
Assets (a) ®) ) ()

1 Cash L B -5,860 w i -272,051
2a Trade notes and accounts receivablo . 6,865,024 A S 10,119,467 Ty
b Less allowance for bad debts ... .. ... K 233,271) 6,631,753 |( 125,415) 9,994,052

R R pe e R & SR N e
3 Inventones....................... Ry 0,238,662 v 19,204,104
: ey ¢ o RN
4 US.govemmentobligaions ., ........ S e 9 £ i %\, o
6  Tax-exempt securlties (see Instructions) . ., , e Wik 0 } o S S [4)
6  Other current assets (attach schedule) STATHSERT: cae 893,920 fib . HENT o 750,987
A : 0 Ty %
o e ©al estate loans NN R 2 %
IEEEEETES X N RN @
9  Other investments (attach schedule) | : Jx s . o
10a  Buildings and other depreciable assets 155,348,383 | Sy 147,317,662, fisst
b Less accumulated depreciation . ... .. ( 55,145,170)] 100,203 213 [( 59,200,743)| 88,116,919
11a Depletable assets . ... e, .. 0 B S
b Less accumulated depletion ., . ....... 0) 0y(
12 Land (net of any amortzation) . ... ... . ... fis i i e ]S SR
13a  Intangible asssts (amortizable only) . o L TR
b Less accumulated amortization |, | . (¢ 0) 0(
;-,,51 S 1y o2 % L K’ T ey etk A
:; _(r)tixaler ass?;s (attach schedule) STATEMENT 6 %;“g;z;% %;.%g . 40,672,562 é“?f 08 . 03 5,352,189
Olalassets  ............ ......... AR 158,634,230 [0 i T 123,146,200
AR 2 AN, e 35 2 53 v [ s
- 2“_'._"' E: S e ,_,_\:-&. 2 s ‘,‘v A ERETE s B A AR RN 7 SR 3
Liabilities and Stockholders’ Equity Eor L INUEERGEIIe S SN i
16 Accounts payable ... .. e, i &ﬁ%&: s,éi/\\; s @% 4,533,258 5;;;’!* R ""w’?%‘”" 7,345,433
17 Mortgages, notes, bonds payable in less than 1year |5 *ig& S “\ﬁi&-*‘?‘ ~J’3¢%§§.‘\5i‘$ 0 ‘k{'“'\é)’"- o 325‘4‘5’23‘;"&’?:5’
S \‘é%%’ T oWt R L 0 9
18 Other current liabiltties (attach schedule) , ST. i y }l*: ‘:'5; o \'"‘éffffil 10,342,573 ;3; 8 ??ﬁﬂ}é&f & 4,500,130
19 Loans from shareholders . ... ... . @;@5 e S 0 %??ff i 0
20 Mortgages, notes, bonds payable i 1 year or more ﬁf‘\ & : X 1"'1’;5’5%;{%;?: 0 é;‘*f‘,?f’ s & :fé ﬁﬁiﬁ o
: SR RTINS Ly s 5 s e B
21 Other liabllties (attach schedule) STATEMENT JBXRZt s e (il 64,161,204 ELCi i seastuit o7 27,606, 121
Capital stock. a Preferred stock . 0 bR 0 RA
b Common stock 0 ¢ 0 g
. R R L ey R R S T S B
23 Addtional paid-in capital . e k;ﬁ;%fg* A% 35,289 456 L e 35,289,456
24 Retained earings --Appropnated (attach schedule) %¢%§§§§{:@Z3§5§%{ g—if- 0 -%’:,Eui?;\::éy\}'?%:f%;,gjg?::.?:::; 1]
25  Retaned earnings ~-Unappropnated G5 gggfwéggg;gf%:&; 44,307,739 c*ﬁ;,:\%fffgﬁ; c*:} 48,405,060
26 Adjustments to shareholders’ equity {attach schedule) %’;%‘;f ;sﬁﬁé?@tﬁ%};%}cﬁ% 0 :f:%{\ “""gi’:sg 5{.’@5}3@“‘* ;\%‘é} (1}
27 lesscostofteasury stock . .. B ofte i 0)
28 _Tota kabilftes and stockholders' equiy ., [E1 5015 se T 123,146, 200
R, IR AR SRR s e X
ote: The corporation is not fequired to complete Schedules M-1 and M2 if the total assets on line 15, col. {d) of Schedule L are less th'an $és,ooo
Reconciliation of Income (Loss) per Books With Income per Return (See page 18 of instructions.)
1 Netincome (loss) per books . . . . . 4,097,321 | 7 income recorded on books this year not ig:%:;ﬁ\%%% e ;5
2  Federalincometax . ... . .. .. . . . . 2,527,530 included on this return (itemize). %}Zﬁﬁi‘ 3 f*§“ % g;
e 3
3 Excess of capital losses over capital gans . Tax-exempt interest § 0 e Y
4 Income subject 1o tax not recorded on books i :
this year (ttemize). i 0
e —— \° 8 Deductions on this retum not charged
5 Expenses recorded on books this year not %%‘gz% i‘*ﬂ(%s;"ﬁ’:’;v against book income this year (itemuze). |
R ) y
deducted on this return (itemize): vgy?g{f’ > ;% o Gz’ a Depreciation $_D0 1,658,741 28
a Depreciation S ‘E%f@f@%“*g; S72| b Contnbutions camyover $ 0 prien
b Contnbutions camryover ¢ 1,802 Q:%,%N e %f% ¢ 0 [
¢ Travel and entertainment § 5,145 ;@iﬁﬁ 7 : A
R B s 255 S A
O i s i ; STATEMENT 14 6,443,625 8,102,3
STATEMENT 13 1,363,639 1,370,586 | 9 Addlines7and 8 e, 8,102,366
‘ dd lines 1 trough 5 ... e 7,995,437 | 10 Income (lina 28, page 1)~hne 6 loss line 8 -106,929
) -3 % <] 7
3 pdilo M2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance atbeginning of year . .. .. 44,307,739 | 5 Distnbutions.  a Cash .., .. .. , Y
2 Netincome (loss) per books b Sto
ok ... 0
38  Other increases (itemize); ¢ Property ... ... . 0
6 Other decreases (ftemnize): 0
7 Addlines 5 and g 0
Add lines 1, 2, and 3 48,405,060 | 8 Balance at end of year (line 4 less iine 7) 48,405,060
Copyright{c) 2000-2001 Oeloitte & Touche Tax Technologies LLC MCFEIDOD
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Form 1120(2000) Chattanooga Gas Company X1 b ]'-r, 62-1366126 Page 4
[Séhatuie i Balance Sheets per Books] Beginnig of tax year End of tax year
Assets (a) ®) () ()

A3

00PN 40 % 22
1 Cash . ......... MG A -5,860 pitiss ; -272,051
AR O ;
2a Trade notes and accounts recelvable . . 6,865,026 piniinsiepiy 10,119,467
b Lessallowance for bad debts . .. .. Lo I 233.271_) 6,631,753 i ; . '\125,415) 9,994,052
3 Inventories. ..., ...... O N 028,620 19,204,104
4 U.S. govemnment obligations e OB oo s [}
D, crirasen e i, S N e R
h ROEHS %\“2’ i % B % i ,-‘,\5‘(
5  Tax-exempt securities (see Instructions) .., [ ; e 0 f 7o % (1)
6  Other current assets (attach schedule) STAT o 893,920 [ty dgﬁ_ 1y 750,987
7 Loanstostockholders ,............,. fii & & 0 . )
8 Mongage and real estate loans ., ... KRGS 5 o 0 S % 0
g % & ¥ T -
9  Otherinvestments (attach scheduls) . ... ; — 0 0 .
3 R s
10a  Buildings and other depreciable assets . .. 155,348,383 [ g 147,317,662 i
b Less accumulated depreciation . ... ... ( 55,145,170)| 100,203, 213 | ( 59,200,743) | 88,116,919
11a Depletable assets 0 jaiagsiios o 0 [ 3
R R . s e S S §
b Less accumulated depletion ... ... .. .. 0J( 0) 0
ARy o X L IR o 0
12 Land (net of any amortization) .., ... ..-. T L SRR e S——
3 e N RS 3]
13a Intangible assets (amortizable only) . 0 | 2 3
b Less accumulated amortzation . .. .. . ( T . 0) 0( T - 9) 0
hS 5ok o W Rl X ._wﬁ"s-:t,g-"
14 Other assets (attach schedule) STATEMENT 6 e e 40,672,562 i 5740 RN 10 3 5,352,189
7 G ‘~y’<:-. IRRRE AL £ ;%.- ;3 (\‘:??t‘i'{\:-xfff.ﬁﬂ'g}/}
15 Totaassets ... ... .. . Bt il 158,634,230 [ REn it E g, 123,146,200
7 R L T T U Al I OEE e ey
Liabilities and Stockholders’ Equity ;%;g\ \{ o @‘&é@ %m?%%ﬁﬁ ?I‘Ql}jg&:f:i::%%ié% wjéekﬁ S _ 3;:?5; 43;&%5
16 Accountspayable ... .. . .. ... .. ... Cotak ik TRt 233, Riame TR R £345,
o i ol 0
17 Mortgages, notes, bonds payable in less than 1 year  EEEREIG Qc?, o@f‘. {3?**'\/»' -»;t 3 \\_b-i:} ; N jii”%“"{ il
. AN \\."’tﬁ"a‘v;@"'s-’ S R AL
18 Other current liabilities (attach schedule) _ ST Ve ;?‘%‘Q *:‘Qvgt@@ 10,342,573 %&2% ;{%&r ‘{ i 4,500,130
St R AR gl W0 O 0
19 Loans from shareholders .. ... ... Qgeg‘{;?}g‘as& I NE 0 Brefizons {4{44@,&@%%%
....... R e et gt
20  Mortgages, notes, bonds payable in 1 year or more S f‘% %-f?\gsi E:E%iﬁ 9&?“35?3&'*: %ﬁff‘/fzéé,«‘;’i’fs.oﬁ 0
AN Sk SRR ALY A FEn oS AT
21 Other liabilties (attach schedule) STATEMENT §:§§j&’§f’;ﬂ%ﬂh;§,&§ 64,161,204 %’ S BYATEMENT 1 &% 27,606,121
22  Capital stock: a Preferred stock 0 Bt an B it A Ll M BT
b Common stock e 0 0 0 0
. B T R B D i v ony R ey
23 Additonal pad-in capital ... , \ffggfgﬁg % -Q;_.-;};‘C‘/?ﬁ%s 35,289,456 3&'&’?%‘?’?##5’:%‘?’%‘%?%%;3? 2 35,289,456
S, S L e Za DR S e B AR Y
23  Retaned earmings --Appropriated {attach schedule} L&;?{i ff%':{;‘\;%_‘\(,\:\.x:\fﬁﬁ%@ i:ﬁf;;;ﬁ.’ 0% j ;’gm%“‘:&gaf;xé}f:gg«i,%# 0
ek O P e S S IREE L
25 Retaned earnings --Unappropnated :\_,éq%%f‘g%é‘:hﬁ?;\% 44,307,739 ;,;:ﬁ:\;:/ iff?"“fﬁ,%&ﬁ{“‘*&?;-’ 48,405,060
N N R A g RATETIEN S SRR T
26 Adjustments to shareholders' equity (attach schedule) Lf@g\}f‘é}gﬁ%’%%ﬁy: '-.jé,%._\';sf;i\ 0 f&&gf‘,\}:;\gv s\,}‘ﬂﬁ,‘i"iﬁ%ﬁ 0
R CRAYE Ft irey A SRR It e
27  Lesscostofteasurystock . .. ..... ... §{¢~%§;?§§§3,£4,§€,, vg\ ( 0 4}:%%{ é’f\}}’ > b éf“’* A 0)
28 Total hiabilities and stockholders’ equity i 158,634,230 | sthi Hlmaiinic Sty 123,146,200

Note: The comporation is not required to complete Scﬁedules M-1 and M-2 If the total assets on line 15, col. (d) of Schedule L are less than $25,000.
L5 kK me (Loss) per Books With Income per Return (Ses page 18 of Instructions.)

. . R RO P 0 2 ;3
1 Netincome (loss) per books ... ... ... 4,097,321 | 7 income recorded on books this year not [ é’:i@‘%@’%ﬁ%&@ 3
2 Federalincometax . ... ... e 2,527,530 included on this return (iternize) %{n}o\ﬁ{*ﬁiﬁ :
AT e SR i
3 Excess of capltal losses over capital gans i kel
4

. . 0 Tax-exempt interest $ 0
Income subject to tax not recorded on books %i\vif{;g{{@"?;%’)
By 0
0 8 Deductons on this return not charged
against book income this year (itermuze); 2 oy
5 a Depreuauon $ ?o 1 ¢ 658, 741 K‘;ﬁ

%{‘/,{ b Contnbutions caryover §, 0
i

this year (temize).

§  Expenses recorded on books this year not
deducted on this return (itermuze).

a Depreciation ..., . $ ; 25

Contributions carryover $ 1,802k 53;\’{’:.{:

o

© Travel and entertainment $ 3,145/ % S
i o STATEMENT 14 6,443,625 8,102,366

1,370,586 | 9 Addlnes7 ands

STATEMENT 13 1,363,639 1,370,586 | 9 Addines7ands ... . e 8,102,366
6 Addlines1 through 5 ... e 7'995'437 10 Income (line 28, page 1) -line 6 less hine 9 -106,929
e tiated Retained Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of year
2 Netincome (loss) per books
3  Ofther increases (ftemize):

.......... 44,307,739 | 5 Distributions:  a Cash .
b Stock
¢ Property

€ Other decreases (ftemize);

7 Addlines § and 6
8_Addlines1,2,and3 T 48,405,060 | 8 Balance at end of year (line 4 less line 7) 48,405,060

Copyright{c) 2000-~2001 Deloitte & Touche Tax Technologies LLC MCFEIDoD
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03/16/2004 - 10:12:43 PM F6-71 0‘3)5 Page 1
2000 FEDERAL INCOME TAX RETURN .
Chattanooga Gas Company 62-1366126
Year: 1999
STATEMENT 13 - SCH M-1, OTH EXP ON BKS NOT IN RET

S5 OTHER EXP RECORDED ON BOOKS NOT IN THIS RETURN 2Mm
Non-deductible Amortization 411,024 I3
Lobbying , 14 PERM
Contributions in aid of Construc. 191, 025PP
Medical Benefits-Retirees 161,932PP
Non Qualified Saving Plan 2,232DA
Deferred Rate Case Expense 97,412%s%
'SERP Pension 500,000D6

TOTAL : ‘ 1,363,639
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03/16/2004 - 10:12:52 PM

Chattanooga Gas Company 62-1366126
Year: 1999
STATEMENT 14 - SCH M-1, OTH DED IN RET NOT ON BKS

8 OTHER DED IN THIS RETURN NOT ON BOOKS . -
Book/Tax Gain Difference 209,443 96
Def. Gas Expense 2,688,577D2
Post Retirement Benefits 34,4949DL
Restructuring - Severance Pay 68,3289V
Property Tax - 420,935’F
Other Deferred Compensation 7,200%
Bad Debts 107,856 PP
UNICAP 2,328,326 dm
Maintenance Accrual : 313,417 PK
Miscellaneous Accrued Taxes . 35,754 D#
Pension 229,2953C
TOTAL 6,443,625
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2000 FEDERAL INCOME TAX RETURN

Page 1
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